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Guiding Principles 
  

Workforce Engagement * Stakeholders Engagement * Process-oriented * Innovation 

* Accountability * Professionalism * Objectivity and Independence * Communication * Collaboration 

* Diversity * Measurement * Continuous Improvement 
 



 

Mission 

 
Our mission is to independently audit, inspect, and investigate 

matters pertaining to the District of Columbia government in 

order to:  

 

 prevent and detect corruption, mismanagement, waste,   

fraud, and abuse; 

 

 promote economy, efficiency, effectiveness, and  

accountability; 

 

 inform stakeholders about issues relating to District  

programs and operations; and 

 

 recommend and track the implementation of corrective  

actions. 

 

 

Vision 

 
Our vision is to be a world-class Office of the Inspector General 

that is customer-focused, and sets the standard for oversight 

excellence! 

 

 

Core Values 

 
Excellence  *  Integrity  *  Respect  *  Creativity  *  Ownership 

*  Transparency  *  Empowerment  *  Courage  *  Passion  

*  Leadership 
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DISTRICT OF COLUMBIA 

TOBACCO SETTLEMENT FINANCING CORPORATION 

MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued) 
SEPTEMBER 30, 2019 

The following table presents the condensed statements of revenues, expenditures, and changes in 
fund balance for the years ended September 30, 2019 and 2018. 

2019 2018 Variance 

Revenues 
Tobacco Settlement Revenue $37.668,899 $46,851,792 $(9, 182,893) 
Investment Income 2 457 919 2 371 610 86 309 

Total Revenues 40.126,818 49,223,402 (9,096,584) 

Expenditures 
Interest Expense 20.804,425 22.254,900 (1,450,475) 
Bond Principal Payment 22,475,000 22,315,000 160,000 
General Administrative Expenses 211 945 225 037 (13,092) 

Total Expenditures 43,491 370 44 794 937 (1,303,567) 

Excess (Deficiency) of Revenues 
Over Expenditures (3,364,552) 4,428,465 (7,793,017) 

Other Financing Sources 
Transfer in $ 129 507 $ $ 129,507 

(a) Revenues Comparison 

Total revenues in fiscal year 2019 decreased by $9,182,893 or 18.5% as compared to fiscal year 2018. 
The decrease resulted from (I) a reduction in cigarette sales volume and (2) a lower adjusted Non­
Participating Tobacco Product Manufacturer ("NPM") payment than was received in fiscal year 2018. 
Consequently, the annual MSA payments from Participating Tobacco Product Manufacturers ("PM") 
were lower in 2019 as compared to 2018 TS Rs under the MSA and the cigarette consumption formula. 

(b) Expenditures Comparison 

Total expenditures in fiscal year 2019 decreased by $1,303,567 or 2.9% as compared to fiscal year 
2018. The overall decrease in 2019 was primarily due to lower interest expense. 

(c) Excess (Deficiency) of Revenues over Expenditures 

Due to the fact that the debt service payments on the Tobacco Bonds are covered by a given year TS Rs 
that cross fiscal years and the variability in the amount of TSRs and investment earnings from year to 
year, there are likely to be relatively small operating surpluses or deficits from year to year, neither of 
which would indicate a fiscal problem or irregularity. 

In fiscal year 2019, TSFC's operating results produced a deficiency of revenues over expenditures of 
$7,793,017 compared to an excess of revenues over expenditures of $4,428,465 in fiscal year 2018. 
This is primarily due to lower revenue receipts as a result of reduced tobacco sales, partially offset by 
reduced NPM withholdings. 
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